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NFIB Michigan Tax Plan Calculator,.....,

Type of Business: Restaurant

Enter the information in highlighted cells only.
Cells with red triangles in the corner will show notes when cursor placed on cell

Annual Gross Receipts 3,125,000.00 If your business is wholesale or retail

Total Assets 1516,002.00  enteran"X"inthiscell-—> [ ]
Total Liabilities 523,000.00

Inventory 267,000.00

Cost of Goods Sold 483,000.00 | <— Goto GRChamber COGS tab for this value]
Purchases from other firms 583,000.00

Business Income 188,946.00 If you are a sole proprietor with no employees
Personal Property Tax paid 4,980.00 enter an "X" in this cell >

Single Business Tax Paid 3,778.00

If you are a manufacturer / industrial business
Owner Income 0.00 enteran"X"in this cell —->

Gross Receipts are less than $10,000,000 you may qualify for the Alternative Profits Tax (APT)

If you want to calculate your tax liability under the APT, and your owner income to any
owner is greater than $95,000 but less than $115,0000 enter that amount in the Owner Income cell

Tax Plan Comparisons |

PPT=Personal Property Tax
Compare to current

Michigan Business Tax: SBT + Personal Property Tax

Total MBT 8,868.53
Less PPT cut (2,290.80)
Net MBT 6,577.73 8,758.00
*** Michigan Business Tax - Alternative Profits Tax ***
MBT / APT Calculation 3,401.03
Less PPT cut (2,290.80)
Net MBT / APT 1,110.23 8,758.00
Michigan Chamber Plan2 Chamber plan gross receipts cut in half
Total MChamber2 19,082.85 l
Less PPT cut (2,490.00)
Net MChamber2 16,592.85 8,758.00 9,092.85
Grand Rapids Chamber Pin |5
Total GRChamber 19,815.00
Less PPT cut (4,980.00)
Net GRChamber 14,835.00 8,758.00
Senate Tax Plan
Total Senate Tax Plan 2,834.19
Less PPT cut Applies only to manufacturing

Net Senate Tax Plan 2,834.19 8,758.00




NFIB Michigan Tax Plan Calculator,....s,

Type of Business: Residential Contractor

Enter the information in highlighted cells only.
Cells with red triangles in the corner will show notes when cursor placed on cell

Annual Gross Receipts 2,510,000.00 If your business is wholesale or retail

Total Assets 24469300  enteran"X'inthiscell-—> [ ]
Total Liabilities 75,000.00

Inventory 5,000.00

Cost of Goods Sold 548,000.00 [ "<——-Go to GRChamber COGS tab for this valuel]
Purchases from other firms 548,000.00

Business Income 173,788.00 If you are a sole proprietor with no employees
Personal Property Tax paid 1,200.00 enter an "X" in this cell --—->

Single Business Tax Paid 9,084.00

If you are a manufacturer / industrial business
Owner Income 110,000.00  enter an "X" in this cell -——->

Gross Receipts are less than $10,000,000 you may qualify for the Alternative Profits Tax (APT)

If you want to calculate your tax liability under the APT, and your owner income to any
owner is greater than $95,000 but less than $115,0000 enter that amount in the Owner Income cell

l Tax Plan Comparisons ]
PPT=Personal Property Tax

Compare to current

Michigan Business Tax: SBT + Personal Property Tax

Total MBT 6,565.30
Less PPT cut (652.00)
Net MBT 6,013.30 10,284.00
*** Michigan Business Tax - Alternative Profits Tax **
MBT / APT Calculation 5,877.88
Less PPT cut (652.00)
Net MBT / APT 5,325.88 10,284.00
Michigan Chamber Plan2 Chamber plan gross receipts cut in half
Total MChamber2 15,668.53
Less PPT cut (600.00)
Net MChamber2 15,068.53 10,284.00 $9,044.53
Grand Rapids Chamber Pin - |5
Total GRChamber 14,715.00
Less PPT cut (1,200.00)
Net GRChamber 13,515.00 10,284.00
Senate Tax Plan
Total Senate Tax Plan 2,606.82
Less PPT cut Applies only to manufacturing

Net Senate Tax Plan 2,606.82 10,284.00




NFIB Michigan Tax Plan Calculator....,s,

Type of Business: Grocey Store Sample Data2

Enter the information in highlighted cells only.
Cells with red triangles in the corner will show notes when cursor placed on cell

Annual Gross Receipts 6,055,300.00 If your business is wholesale or retail

Total Assets 2,048,200.00  enter an "X" in this cell >
Total Liabilities 1,608,200.00

Inventory 448,600.00

Cost of Goods Sold 3,947,475.00 [ <— Go to GRChamber COGS tab for this value|
Purchases from other firms 3,947,475.00

Business Income 152,500.00 If you are a sole proprietor with no employees
Personal Property Tax paid 3,500.00 enter an "X" in this cell -—-->

Single Business Tax Paid 3,050.00

If you are a manufacturer / industrial business
Owner Income enter an "X" in this cell —->

Gross Receipts are less than $10,000,000 you may qualify for the Alternative Profits Tax (APT)

If you want to calculate your tax liability under the APT, and your owner income to any
owner is greater than $95,000 but less than $115,0000 enter that amount in the Owner Income cell

Tax Plan Comparisons ]

PPT=Personal Property Tax

Compare to current

Michigan Business Tax: SBT + Personal Property Tax

Total MBT 12,313.63
Less PPT cut (1,610.00)
Net MBT 10,703.63 6,550.00
*** Michigan Business Tax - Alternative Profits Tax ***
MBT / APT Calculation 2,745.00
Less PPT cut (1,610.00)
Net MBT / APT 1,135.00 6,550.00
Michigan Chamber Plan2 Chamber plan gross receipts cut in half
Total MChamber2 18,343.97 l
Less PPT cut (1,750.00)
Net MChamber2 16,593.97 6,550.00 9,261.25
Grand Rapids Chamber Pin [ G
Total GRChamber 15,808.69
Less PPT cut (3,500.00)
Net GRChamber 12,308.69 6,550.00
Senate Tax Plan
Total Senate Tax Plan 2,287.50
Less PPT cut Applies only to manufacturing

Net Senate Tax Pian 2,287.50 6,550.00




NFIB Michigan Tax Plan Calculator,....

Type of Business: Plastic Injection Moulding

Enter the information in highlighted cells only.
Celis with red triangles in the corner will show notes when cursor placed on cell

Annual Gross Receipts 6,870,887.00 If your business is wholesale or retail

Total Assets 3,415,735.00  enter an "X" in this cell --—->

Total Liabilities 950,000.00

Inventory 421,692.00

Cost of Goods Sold 2,608,308.00 [ <— Go to GRChamber COGS tab for this value]

Purchases from other firms
Business Income
Personal Property Tax paid
Single Business Tax Paid

Owner Income

2,608,308.00

478,240.00 If you are a sole proprietor with no employees

50,102.00 enter an "X" in this cell ~——-->

10,595.00

If you are a manufacturer / industrial business

enter an "X" in this cell ——>

Gross Receipts are less than $10,000,000 you may qualify for the Alternative Profits Tax (APT)

If you want to calculate your tax liability under the APT, and your owner income to any
owner is greater than $95,000 but less than $115,0000 enter that amount in the Owner income cell

Tax Plan Comparisons |

PPT=Personal Property Tax

Michigan Business Tax:

Compare to current
SBT + Personal Property Tax

Total MBT 20,939.48
Less PPT cut (23,046.92)
Net MBT (2,107.44) 60,697.00
*** Michigan Business Tax - Alternative Profits Tax ***
MBT / APT Calculation 8,608.32
Less PPT cut (23,046.92)
Net MBT / APT (14,438.60) 60,697.00
Michigan Chamber Plan2 Chamber plan gross receipts cut in half
Total MChamber2 45,886.58 l
Less PPT cut (25,051.00)
Net MChamber2 20,835.58 60,697.00 $4,345.45
Grand Rapids Chamber Pin
Total GRChamber 31,969.34
Less PPT cut (50,102.00)
Net GRChamber (18,132.66) 60,697.00
Senate Tax Plan
Total Senate Tax Plan 7,173.60
Less PPT cut 5,010.20

Net Senate Tax Plan

2,163.40 60,697.00
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Small Business Profile: MICHIGAN

Entrepreneurs, innovators, and small businesses are key
players in the economy of Michigan. They make up most of
the employer firms in the state, and their contribution is
indispensable. Their diverse composition and the spectrum of
opportunities they offer are captured in this Smal/ Business
Profile, using the most current federal data available.

Number of Businesses. The state had an estimated total of
822,000 small businesses based on the most recent data.l
Firms with employees numbered 214,316 in 2005, of which
an estimated 98.4 percent or 210,887 were small firms (fewer
than 500 employees). Self-employment (including
incorporated) increased by 4.1 percent, from 468,024 in 2004
to 487,349 in 2005.2 In 2004, non-employer firms increased
by 4.9 percent and numbered 611,018. (Sources: U.S. Dept.
of Labor, Employment and Training Administration; U.S.
Dept. of Commetce, Census Bureau; U.S. Dept. of Labor,
Bureau of Labor Statistics.)

Women-Owned Firms. Firms owned by women increased
18 percent between 1997 and 2002, from 184,590 to 217,674;
they represented 29.6 percent of the state’s total businesses in
2002. These firms (with and without paid employees)
generated $29.3 billion in revenues in 2002. Of the total
number of women-owned firms, 13.3 percent or 28,999 firms
were employer firms. In 2005, self-employed women totaled
160,268, a decrease of 2.8 percent from 2004, and they
represented 32.9 percent of self-employed persons in the
state. (Sources: U.S. Dept. of Labor, Bureau of Labor
Statistics; U.S. Dept. of Commerce, Census Bureau.)

Minority-Owned Firms.? In 2002, Asian-owned firms
totaled 15,286 and generated $5.1 billion in receipts; Black-
owned firms numbered 44,366 and generated $4.3 billion in
receipts; and Hispanic-owned businesses totaled 9,842 and
created $3.2 billion in receipts. American Indian- and Alaska
Native-owned firms numbered 5,361, and they generated
$700 million in receipts; the number of Native Hawaiian- and
other Pacific Islander-owned firms was 196, and they
generated $37 million in receipts in 2002. (Soutce: U.S. Dept.
of Commerce, Census Bureau.)

1 The Office of Advocacy’s estimated total of state small businesses is
based on the percent of small businesses (2003 Census firm size data)
multiplied by the state’s total number of employer businesses in 2005
(Dept. of Labor). The 2004 number of non-employer firms is added to
this total (Census Bureau).

2 The definition of self-employment has changed; as a result, statistics in
the Small Business Profiles before 2004 are not comparable.

3 Minority owners may belong to more than one minority group, so
adding the different groups will result in double counting.
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Business Turnover. New employer businesses in 2005 were
estimated at 24,642, which is 0.1 percent more than the
previous year. Business bankruptcies increased by 57.3
percent, to 1,071 in 2005, while business terminations
increased by 9.7 percent, to 26,971 during the same period.
(Sources: U.S. Dept. of Labot, Employment and Training
Administration; Administrative Office of the U.S. Courts.)

Employment. There were 189,311 employer firms with
fewer than 500 employees in 2003;* they provided 2,001,591
jobs in the state. These firms represented 98.4 percent of the
employer businesses in the state and employed 51.5 percent
of the state’s non-farm private sector workforce (Table 1).
Between 2002 and 2003, total small business net new jobs
amounted to 51,606 (Table 2). (Soutce: U.S. Dept. of
Commerce, Census Bureau, Statistics of U.S. Businesses.)

Small Business Income. Non-farm proprietors’ income,
which is a partial measure of small business income, increased
by 7.4 percent to $29.1 billion in 2005. (Source: U.S. Dept. of
Commerce.)

Finance.’ Two important sources of small business financing
are commercial banks and savings and loan institutions,
which owners rely on for their financial needs. The total
number of operating bank and savings bank branches in the
state increased in 2005 (Table 3). A list of financial
institutions in each state that make loans to small businesses
has been complled by the Office of Advocacy and is available

To learn more about the Office of Advocacy’s data and
analyses of small business, visit www.sba.gov/advo/tesearch,
call (202) 205-6533, or email advocacy@sba.gov.

Sign up at hﬁp_ﬁ[_y@b_sha_gm&g for email delivery of:

* Advocacy Press
* Advocacy Research

* Advocacy Newsletter
* Advocacy Regulatory News

For RSS feeds, visit www.sba.gov/advo/rsslibrary.html.

+The latest year for which the darta by size classification exist.

5 This year’s edition of Smail Business Profiles covers the state’s number of
branches of commercial banks and savings institutions. Previous reports
covered a smaller number of financial institutions—only parent banks,
not their branches or those of savings institutions.

Published in 2006 by the U.S. Small Business Administration, Office of Advocacy



Table 1 Firms and Employment in Michigan by Industry and Firm Size, 2003 and 2004 (T housands)

Industry Ertrjlﬁg;rer Employer Firms (2003) Employment (2003)
Firms (2004) Total < 100 < 500 Total <100 < 500
Total 6110 192.31 185.27 189.31 3,885.22 1,418.3 2,001.59
Agriculture, forestry, fishing, and hunting 53 0.64 0.63 0.63 3.19 2.61 3.07
Mining 25 0.39 0.35 0.37 5.48 2.32 274
Utilities 0.4 0.13 0.10 0.11 2422 0.91 137
Construction 81.0 26.26 26.06 26.19 168.65 137.66 156.34
Manufacturing 10.7 13.40 11.99 12.82 679.64 167.54 288.29
Wholesale trade 11.0 10.63 9.58 10.00 174.2 79.18 108.08
Retail trade 62.6 26.31 25.39 25.83 521.13 190.79 240.35
Transportation and warehousing 21.7 4.55 414 4.30 10041 26.15 39.29
Information 7.3 2.07 1.79 1.88 95.52 14.68 21.56
Finance and insurance 19.3 7.27 6.82 7.00 172.81 45.46 66.13
Real estate, and rental and leasing 74.9 7.15 6.92 7.02 57.08 31.58 40.05
Professional, scientific, and technical services 72.6 20.63 19.83 20.25 299.64 107.87 152.39
Management of companies and enterprises N/A 1.07 0.37 0.65 123.12 341 11.78
Admin., support, waste mgt., and remed. serv. 38.8 10.25 9.42 9.95 304.61 75.29 158.62
Educational services 13.1 1.81 1.69 1.76 64.53 20.12 32.55
Health care and social assistance 65.9 19.74 19.05 19.54 521.73 167.36 258.86
Atts, entertainment, and recreation 24.7 345 3.33 3.41 56.35 27.99 37.94
Accommodation and food services 74 14.77 14.30 14.59 331.09 171.03 218.4
Other services 91.7 23.05 22.73 22.90 178.87 143.35 160.81
Unclassified N/A 1.54 1.54 1.54 2.97 2.97 2.97
*Data suppressed to protect the confidentality of individual firms. N/A = not available.
Source: U.S. Dept. of Commerce, Census Bureau.
Table 2. Non-Farm Establishment Job Gains and Losses by Firm Size, 2002-2003 (Thousands)
Firm Size (Number of Employees)
. Total 1-19 1-499 500+
Job gains:
New establishments 202.9 55.3 119.5 83.4
Expanding establishments 3845 117.9 245.3 139.2
Job losses:
Downsized establishments -406.1 -75.6 -203.4 -202.7
Closed establishments -185.6 -50.7 -109.8 -75.9
Net change in employment -4.3 46.9 51.6 -55.9
Source: U.S. Dept. of Commerce, Bureau of the Census, Statistics of U.S. Businesses.
Table 3. Number of Bank and Savings Institution Branches in Michigan, 20012005
2001 2002 2003 2004 2005
2,828 2,766 2,810 3,057 3,116
Source: U.S. Small Business Administration, Office of Advocacy, from data collected by Federal Deposit Insurance Corporation, Statistics

on Banking.
Note: A full list of small business lending banks collected by the Federal Reserve Board can be found on the Office of Advocacy’s website

at o LOV. Vi N .
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How Many Jobs Did
Small Businesses
Create in Michigan?

As the chart below shows, Michigan businesses with less than 100
employees in 2002 had a net increase of 52,318 in their employment in
one year. On the other hand, businesses with more than 100 employees
had a net decrease of 56,653, and almost all of this number came from
companies that had had 500 or more employees in 2002. From 1991 to
2003, the cohort of businesses with 1-4 employees has been the only
one that has added new jobs each and every year.

Job Creation By Firm Size

2002-2003

Number of Employees Jobs these Firms Created
in 2002 by 2003
1-4 employees 32,587
5-9 employees 7,690
10-19 employees 6,630
20-99 employees 5,411
less than 100 employees 52,318
100-499 employees (712)
500+ employees 55.941

Total net new jobs (4,335)

Source: SBA Office of Advocacy

This publication was created by the Michigan District Office of the U.S. Small Business Administration.
For a copy of this report in .PDF format, please call (313) 226-6075 x225 or by e-mail annette.hall@sba.gov.
Report Editors: Annette Hall, Richard Temkin
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